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PADMANAI'H ATTOYS & POLYMERS LTD.

NOTIGE
To Members,
NOTICE is hereby given that the Seventeenth Annual General Meeting of Shareholders of [rUs
PADMANABH ALLoYS & POLYMERS LTD. will be held at the Registered office of the Company atN'H'No'8, Village: Palsana-394315, Dist.Surat on Friday, 28th day of Septembe r,2O12at 11.00 am to
transact the following business:-

1' To consider and adopt the audited Balance Sheet as at 31st March 2012 and profit & Loss
Accountforthe yearended on thatdate and the Reportof the Board of Directors and theAuditors
thereon.

2' To appoint Director in place of Mr.Dilip K Desaiwho retires by rotation and being etigible ofierc
himself for reappointment

3' To appoint Director in place of Mr.Ramesh P Ghoghari who retires by rotation and being eligible
ofiers himself for reappointnent

4' To appoint Auditors of the Company ftom conctusion of this Annual General Meeting up to the
conclusion of the nextAnnual General Meeting and to fix their remuneration. M/s Nilkanth Desai
& Associates, Chartered Accountants, retiring auditors of the Company are eligibte br re.
appointment

Place: palsana/Surat 
For and on behalt of the Board

Date:01t09t2012 Bhlkhubhai t DesaiilorEs chairman & wholetime Director1. AMEMBERENTITLEDTOATTENDANDVOTEATTHEMEETINGISENTITLEDTOAPPOINT
A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF AND A PROXY NEED
NOTBEAMEMBER.

2' The insfr:ment appointing a prory in order to be effective shall be deposited at the Registeredo o g tri::H::il8:il1",T,,[i::J:ffi^::1.f.T""":Tf":*.*'.ffi"J.,1n.":ffi';*
this Registered ffice.
The Register of Member and share transfer books of the Company will remain closed ftom
Monday, 17th September, 2012 to Friday , 2gth september 2012 (both days inctusive)' 5' Members seeking further information on theAccounts or any other matter contained in the notice
are requested to write to the Company at lease 7 days before the meeting so that relevant
information can be kept ready at the meeting.

6' Members are requested to bring theircopyof theAnnual Report to theAnnualGeneral Meeting,
as a measure of economy no extra copy of the Annual Report will be supplied at the meeting.

7 ' The information pertaining to reappointment of Director in terms of clause 4g of the Listing
Agreements with Stock Exchanges are fumished in the report on Gorporate Govemance
published in thisAnnuat Report.

8' An Explanatory statement pursuant of section 173 of the companies Act,1g56 is Annexcd
hereto.
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DIRECTORS'REPORT
To,

The Members,

The Directors have pleasure to present 17th Annual Report of the company together with Accounts
for the year ended 31 st M arch, 2012
Financial Statements:

lnformation required as per the companies (Drsctosure of particulars in the
Directors) Rules. 1988, isgiven in theAnnexure_Atothis Report.
Flxed Deposit The company has not accepted any deposits during the year
Directors' responsibility statement:

o

Pursuantto section 217(2AA)otthe companiesAct, the Directors confirm that.a) In the preparation of the annual ac@unts, the applicable accounting standards have beenfollowed;
b) Appropriate accounting policies have been selected and applied consistenfly and judgment andestimates made that are reasonable and prudent so as to give a true and fairview of the State ofafiairsofthecompanyattheendofthefinancialyearende-d3lstMarch,2ol2andtheprofitand

Loss account for that yea6
c) Proper and sufficient care has been taken for the maintenance of adequate accounting recordsin accordance with the provisions of the companies Act, 1gs6 for safeguarding assets of thecompanyand preventing and detecting fraud and otherirregurarities;d) The annuar accounts have been prepared on a going *n"", basis.

Corporate Governanog:
Being a listed company, necessary measures are tiaken to comply with the listing agreements withStock Exchanges. A report on Corporate Govemance along *in 

" 
certificate of compliance fromAuditors as perAnnexure B form partof this report.

DlREcroRS: Mr'Dilip K Desai & Mr. Ramesh P Ghoghari retire by rotation at the ensuing AnnuatGeneral Meeting and being eligible offer themselvls for reappoinfinent. Mr. Farouk SulemanDarvesh has resigned as Directorw.e.f.gttr June2012. The Board placeon record theirappreciation
of valuable services rendered by him during his rong tenure on the Board.
Auditorc and Auditor,s Report:
M/s Nilkanth Desai & Associates, chartered Accountants, Auditors of the company retire and aret, 
^"llq'l! lor 

re3ooointment. The company has received a certificate ftom the Auditor to the effect thattheir reappointment, if made, wil! be within the prescribed limits under section 224(1-8) of theCompaniesAct, 1956.

The notes on accounts refened to in theAuditors Report are self explanatory and therefore do not callfor any further comments.

Acknowledgement
The Directors would like to place on record their appreciation for the support and cooperationextended by canara Bank and central and state Government Authorities and employees of theCompany.

Place: Palsana/Surat For and on behatf of thr Borrd

PADMANABH AttOYS & POTYMERS tTD.

Datc:01/09/2012

An 1-

Report of the Board of

underreview:

ln

o

DIVIDEND: ln order to conserve resouroes, your Direc{ors do not recommend any dividend for the
year.

tanagement Discussion and Analysis :

a) Operatlons: The sales including other income for the year under review were Rs.1240.04
against Rs.1123.24 in the previous year registering the growtr of about 10.39o/o. The Net profit
during the year under review amounted to Rs.46.28 Lacs as against Profit of Rs.75.06 Lacs in
the previous year.

b) Outloo*: As sales target p@ected for the year 2O11-12 was Rs.1500 Lacs. The actual sale
achieved was Rs.1240.O4 Lacs. Target for the next year is Rs.1500 Lacs, Since many
automobiles companies are setting their plants nearAhmedabad in Guiarat the Company have
a very good opportunities of increasing the sales.

c) lnternat Gontrolsystem: The Company is maintainirg an adequate intemalcontrolsystem !
including procedures. The Company has a system to conduct regularly a review of the
financial and operating controls at various places and levels in the company. Further the
company has appointed audit committee which regularly reviews with management, extemal
audits and adequacy of intemalcontrolsystem.

d) Human Resources: Company cunently employs 25 employees which comprises of qualified
and trained in technical and managerial skills. lt is compan/s first priority to enrich its employees
by prompting leaming and enhancing their knowledge by producttraining and ananging relevant
program.

The company continued to have cordialand harmonious relations with its employees.
The information as per section 217(2AXbXii) of the Companies Act,1956 read with the Companies
(Particulars or Employees) Rules 1975 is not fumished, as no employee of the Company fialls within
the limits prescribed.

CONSERVATION OF ENERGY TECHNOLOGY ABSORPTION AND FOREIGil EXCHANGE
EARNINCSAND OUTGO. VUryD Vrrht

llArlrllrr Al*- lrl-t--- l. t Dmel

Year Ended
Particulars 3U03t20t2 3v03l20rr
Sales including other Income 1240.u 1123.24
Profit(loss) before Interest & Depreciation 85.9s l13.70
Add/Less: Interest 22.93 22.M
Depreciation t6.74 16.60
Income Tax GBT) 0.00 0.00
Net Profit / (Loss) 46.28 75.06
Balance broueht forward Q92.891 (367.951
Balance/(Loss) Carried Forward (246.6t\ Q92.891
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ANNEXURE.A TO THE DIRECTOR'S REPORT 2012

PARTI CU LARS OF EN ERGY CONSERVATIONS, TECHON LOGY ABSORPT]ON AN D FORE IGN

EXCHANGE EARN INGS AND OUTGO:

(B)

Conservation of Energy: Adequate measures have been taken to avoid wastage of energy.

The requirements for disclosure with respect to conseruation of energy is not applicable to

theCompany.
Technology absorption: Researcfr an Development (R&D):

a. Specific area in which R&D was canied out by the Company: Research and

Development has continuously been canied outfor improvement in quality of existing

product and dbvelopment of new improved product. The development of difierent a.
grades of masterbatches and compounds for automobiles, consumer durables, -
coolers and plastic molded furniture industry.

b. Benefit derived as a result of above R&D: Production process have improved resulting

in enhanced prod uctivity, efiiciency through out and value addition.

c. Future plan of action: R&D efiort will continue for upgrading the quality of

masterbatches and compounds so as to increase extensive use in cooler, automobile &

furniture segments. Steps are continuously being undertaken to upgrade the

processing technology development of innovative products and maximum production

capacities at oPtimum cost.

d. Expenditureon R&D:Rs. NIL

TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION: The Company is

continuously taking steps to improve the product and process technology in en efiort to

provide betterqualitytothecustomerand to competeefiectively inthe marketplace.

PADMANABH ALTOYS ET POTYMERS IJTD.

ANNEXURE.I TO THE DIRECTORS' REPORT

Report on Corporate Govemance forthe yearended 31st March,20l2
PAPL's Philosophyon code of Governance
Padmanabh Alloys & Polymers Ltd's (PAPL) business objective and that of its management and

employment and employees is to manufacture and market the Company's products in such a way as

to create value that can be sustained over the long term for consumers, shareholders, employees,

business partners and the national economy. PAPL is conscious of the fact that the success of a

corporation is a reflection of the professionalism, conduct and ethical values of its management and

employee. ln addition to compliance with regulatory requirements, PAPL endeavors to ensure that

standards of ethical conduct are met throughout organization.

Board of Directorc
Composition, Attendance at the Board Meeting and the last Annual General Meeting, outside

Directorships and other Board Committee.

Above information as on 31st March,2012 orforthe year 2011-12 as applicable is tabulated

hereunder.

Dircctor No.of
board
meetings
attended

Attendance
at prcvious
AGM on
30-09-201 I

No.of
outside
Director-
ship held

No.of
Membership /
Chairmanship
in other Board
Committees

Executive / Non
execative /
Independent

Mr.V.D.Vashi 4 Present Executive
Mr.C.M.Desai 5 Present Executive
Mr.B.M.Desai ) Present Executive
Mr.Hiler
Desai

K 2 Not Present lndependent

Mr.F.S.Darvesh Not Present 5 lndependent
Mr.N.A.Desai I Not Present I Independent
Mr.D.ICDesai 3 Pr€scnt I lndependent
Dr.H R Desai ) Present Executive
Mr.Pravin G
Desai

Er-esent Independent

Mr.Rameshbhai
P Ghoghari

2 Present Independent

Detalls of Directors belng appolntcdand rcappolnted
Pursuant to clause 49 of the Usting Agreements wtth Stock Exchange, the following information is

fumished about Directors proposed to be appointed Mr.Dilip K Desai & Mr.Ramesh P Ghoghari being

eligible ofier themselves for Reappointnent.

+-i

+l

Or,(C)Foreign Exchange Earnings & Outgo:

Place: Palsana/Surat

Date:01109120'12

For and on behalf of the Board

Vriay D Vashi B. M Desai
Wholetime Director Chairman &Wholetime Director

2Annua

20ll-12 (Rs.) 2010-2011(Rs.)
Nil Nil

Foreigr Exchange Earned 97,43,378 45,80,615
Foreisn Exchange Used
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Name the Director Mr.Dilip K Desai Mr.Ramesh P Ghoghari

70 yrs 49 yrs

B.Sc S.S.C

ln area Service Business

Chairman / Member of Comrnittee of
the Board of Directors of the

1

Chairman / Member of Committee of
Directors in Other Company

Board Meeting held during year2011'2012 1
During the year 2011-12 five Board Meetings were held 14th May, 2011,12fi1Au9ust 2011'5th -
September2Oll, 14th November2011 and 14th February,2012'

BOARDCOMMITTEES
Audit Committee: The Audit committees comprises of Mr.Dilipbhai K. Desai and Mr.N-A.Desai all

being Non-Executive and lndependent Directors, Mr.Dilipbhai K Desai is the Chairman of the Audit

Committee. The role and terms of reference of the Audit Committee covers the areas mentioned

under Clause 49 of the Listing Agreement and section 29?Aof the Companies Act, 1955 besides

otherterms as may be referred by the Board of Directors. TheAuditcommittee met4times during the

year 2O1t-2012 on 13105t2011, 11t}gl2}11, 12t1'lt2}11 and 12lOZl2012,all the directors have

attended the meetings'

Shareholders Committee
Shareholder/lnvestor Grievances Committee is headed by Dr.Hiler K Desai, a Non-Executive

Director and Mr.pravin G Desai an lndependent Director & Mr.Mihir Mehta was the Compliance

fficar.

Complaints received from shareholders and investors during the year 2011-12have generally been

solved to the satisfaction of the Complainants'

All valid requests for share transfer received during 2011-2012 have been acted upon by the

Company and no such transfer is pending'

Remuneration Committee
Matters of remuneration of Executive Directors are considered by the Board of Directors of the

company with the interested Executive Director(s), not participating or voting. The terms of

remuneration of Executive Directors are approved by the Shareholders at the Annual General

Meeting. Therefore no separate remuneration committee.has been constituted.

Thc remuncraggn pollcy of thr Conrpeny lr based on the need to attractthe best available tralent and

bo ln llnrwlththr lndurtrY lrvol'

T7r.r-rMfLt\AJtIf,, AIJ|IL'ID OL llLTLIfiLEII'r rlL Lt.
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so
GENERAL BODY MEETINGS
Location and time of three Annual General Meeting / General Meeting are as under:

Year Venue Date Time
2010-2011 Palsaua 30' Septemb€r, 2011 . I1.00 AM
2009-2010 Palsana l8'Septembec 2010. I1.00 AM
2008-2009 Palsana 30' September. 2009 I1.00 AM

There was no resolution put through postal ballot.

Disclosures
During the year 201 1-2}12,the Company had po materially significant related party transaction which is

considered to have potential conflict with the interest of the Company at large. Attention is drawn to Note

8 to schedule 1 5 to theAccounts.

There has not'Oeen any non-oompliance, penalties or sEicfures imposed on the Company by the Stock

Exchanges, SEBI or any other statutory authority, on any matter relating to the capital markets, during

the last thrEe ysars.

The Company has adopted a code of conduct br its director and employees. This code of conduct has

r J been communicated to each of them.

- rEANsoFcormuilrcAnor
The Quarterly, Half-yearly and Annual Results are generally published by the Company in the lndian

Express, Vadodara and in Satyam Times, Surat. The Company cunenty does not have a website.
fficial news releases ar€ s€nt to the stock exchang€s at Mumbai, Vadodara wherc shares of the
Company are listed.

tanagement Dlscusslon and Analysls Report
(Within the limits set bythe Company's competitive pcition)
lndustry structure and developments, opportunities and threats, segment-wise or product-wise
performance, ouflook, risks and concems of theCompany and discussion of financial performance with
respect to the operational performance, has been covered in the Directors' Report more specially under
the section on management discussion and analysis. The Company has an adequate intemal confol
system. There has been non material development Resourses / lndusbial relations during the period

covered by thisAnnual Report. Manpowerfigureeof the Companyason 31.03.2012 was 25.

o

Name of the Director Sitting Fees
Rs.

Salaries, Allowances
and Persuisiles Ps.

Commission
Rs.

Total
tu

Mr.V.D.Vashi 4,80,000 4,80,000
Mr.C.M.Desai 1,,$4,000 1,44,000
Mr.B.M.Desai
Mr.P G Desai
Mr.F.S.Darvesh
Mr.D.K.Dpsai 3,000 3,000
Dr.H K Desai 2,000 2,000
Mr.N.A.Desai 1,000 1,000
Mr.R P Choehari 2,000 2,000
Mr.H R Desai 84,000 84,000

4 ^. -ar-
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PADMANABH ALTOYS & POLYMERS LTD.

GENERAL SHAREHOLDER INFORMATION

Date of Book Closure: 17th September,2012lo28th September,2o12,both days inclusive'

Oriit".org AonvOonsm/arrants or any convertibie instruments, @nversion date and likely

impact on equitY: Not aPPlicable
Listing on Stbc[ Excfrange and Stocf Codg
Share of the Comprny Jr"iGi"O atVadodara Stock Exchange, Vadodara and the Stock Exchange,

Mumbai(StockCodei3177gl r F.. L--:- r...-L..
f.Aa*eipii"e Data: HijULow in each month of 2011-2012onthe Stock Exchange, Mumbai:

Performance in comparison to BSE Sensex

iso, o"' rrr"*,. bseinb ia.coml

Registrar and TransferAgents, Share Transfer System

ANNEXURE.B
AUDITOR'S REPORT ON CORPORATE GOVERNANCE

To,
The Members of
PadmanabhAlloYs & PolYmers Ltd'

We have examined the compliance of conditions oJ Co^rporate.Goveqa.ncqby Padmanabh Alloys &
potvmers Ltd. forth;;;;;t;d; CG rr,tiicri, 2012: as stipulated in clduse 49 of the Listing

Agreement of the said c6mpany wilh stock exchanges'

The Compliance of conditions of corporate- isthe responsibility of the management. Our examination

was limited to procedures and implementation theieof, adoitq! by the company for-ensuring the-

compliance of the conOifion of corporate_goreman"e.'lt is heithei an audit nor an expression of

odidffi tne nnanciai-siatemdts 6itha cLmpinv. tn our opinion and to the best of our information

alo a-cc6ioin! to tne JxpianitionJgivel to us,'and based on representations made by the directors

and the ,"n"g"r"ni, [e *rtifv ttat the.corirpany.'has complied with the conditions of corporate

;;;#;;;-stipua;iedin ne ciause no.49 of the ibove mentioned listing agreement'

We state that in respect of investor grievances received during the.year endgp 31 st tulch' 2012' no

investor grievances ird p".Oi"g foia perioO 
-xceeding one irontli against the company as per the

;;;a; riiintlineo ;y tffcdpany. We further state that such compliance is neither.an assurance

as to the future ,iiblitv of the 'compani nor the efiiciency or'efiectiveness with which the

managementhasconductedtheafiairsof thecompany. 
For, Nilkanth Desai & Associates

cn"n"'FAffi;'mBI

Place: Surat
Date:01/0912012

PADMANABH ALTOYS EL POTYMERS LTD.
An nua I Rcpott 20 11 . 2012

AUDITORS'REPORT
To the Shareholderc:
1. We have audited the aftached balance sheet of Padmanabh Alloys & Polymers Ltd. as at March 31,

2012 and also the Profit and Loss Account of the Company for the year ended on that date, annexed
thereto and the cash flow statement for the year ended on that date. These financial statements are
the responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on ouraudit.

2. We conducted our audit in accprdanee with auditing standards generally accepted in lndia. Those
Standards require that we plan and perform th'e audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial stratement presen+ation. We believe that our audit provides a
reasonable basis for our opinion.

3. As required by the Company (Auditors' Report) Order, 2003 issued by the Central Govemment in
terms sub section (4A) of Section 227 of the Companies Act, 1956, we enclose in the Annexure a
statement on the matters specified in paragraphs 4 and 5 of the said order.

4. Furtherto our comments in theAnnexure referred to above, we report that;
i. We have obtained all the information and explanations, which to the best of our knowledge and

belief were necessary for the purpose of the audit;
ii. in our opinion, proper books of account as required by law have been kept by the company so far

as appears ftom ourexamination of these books;
iii. the Balance Sheet and Profit and LossAccount and Cash flow Statement referred to in this report

are in agreement with the books of accounts;
iv. in our opinion, the Balance Sheet and Profit and Loss Account dealt with by this report comply

with accounts standards referred to in sub-section (3C) of Section 211 of the Companies Act,
1956;

v. on the basis of the written representations received from the Directors, and tiaken on record by
the Board of Directors, we report that none of the Directors is disqualified as on March 31 ,2012
from being appointed as a Director in terms of dause (g) of sub-secdon (1) of Section 274 of the
CompaniesAct, 1956;

vi. in our opinion and to the best of our information and according to the explanations given to us, the
said accounts give the information required by the Companies Act, 1956, in the manner so
required and give a truo and fair view in conformity with the accounting principles generally
accepted in lndia;
a. in so far as it relates to the Balance Sheet, of the state of afiairs of the Company as at March

31,2012;
b. in so fiar as it relates to the Prolit & Loss Account, of the profit for the year ended on March

31,2012;and
c. in so far as it relates to the Cash Flow Statement, of the cash flors forthe year erded on that

date' For, Nilkanh Desai & Associates
Chartered Accountants

Ptace: surat FRN-107086w

Date:01/09/2012 [N.P.Dorefl
Proprlobr

_ _. MPN43f,le2_

An 2011 - 11

Date and Time:
Venue:
Financial Calendar:
First Quarter Results:
Second Quarter Results:
Third Quarter Results:
Fourth Quarter Results:

Friday,2Sth September,2012 at 11.00 a.m

N.H.No.8, Palsana, Dist.Surat
2012-13
Middle of August, 2012
Middte of November, 2012
Middle of February 2013
Middle of May, 2013

{

o

o*'

'[N.P.Desai]
Proprietor

tlElNll3BaA^ ^Aru'

ro
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1. a)

b)

3. a)

b)

c)

4

ANNEXURE TO THE AUDITOR'S REPORT
(Referred to in Paragraph (3) of our report of evendate)'

The company has maintained proper records showing full particulars including quantitative

details and situations of fixed assets

Allthefixedassetshavenotbeenphysicallyverifiedbythemanagementduringtheyearbut
there is regular program for verification, whicfr in our opinion is reasonable having regards to the

size of the company and nature of its assets. Trre iompany has substantially compteted the

reconciliation of its pi,"iJ inrentory of Fixed Assets witn tne book records' No material

discrepancies were 1eti66,d on physical verification

Duringtheyear, company has noidisposed ofianysubstantial/majorpartof fixed assets.

As explained to us, inveniory has been pfrysically verified during the year by the management' ln

i|[:'ii?lf:,,:i$;i]$fffiHff:l"nlll*r,"n"ton siven to us and on the basis orour J
examination tn" pto."ar[-of pnysicat verification of inventory followed by the management is

ieasonable and adequatein reiatibn to sizeof the Companyandthe natureof its business'

ln our opinion and according to information and explanation given to u5 and on the basis of our

examination of records inve-ntory, the Company is maintaining proper records of inventory' The

discrepancies noticeJon pnysiLl vertfication of inventory as compared to the book records

were notmaterialand havebeen properly dealtwith in the booksof accounts'

The company has taken unsecured loans of Rs.53.18 Lacs from 6 directors listed in the Register

maintained under 301 of the companies act, 1956; however company has not granted any loan

to parties listed in register maintained under section 301 ;

lnouropinion,therateofinterestandtermsandconditionsonwhichloanshavebeentakenare
not prejudicial to theinterest to company.

Rccoding to information and explanation given to us' in our opinion, parties from whom the loans

,no 
"or"i""s 

in thenature of loans have been taken, where stipulations are made, the company

is regular in repayrnent of the principal amount and interestas stipulated'

Accordingtoinforrnationandexplanationgiventous,inouropinion,thereisnooverdueamount
of loans ta*en from ln" p"rfi"= listed in the Register maintained under section 301 of the

CompaniesAct, 1956.

g*illl'**ffi;'j::ff,If,il,X'*#3,T3ufl ;:f;:,l':H,[ffi [;l'i::::1f;i[ihO
io tt e purcnase of inventory and fixed assets, and with regards to the sale of goods' During the couce

of ouraudit, no majorweakhesshas been noticed inthe intemalcontrol'

a) ln our opinion, and according to information and explanation given to us, all the transaction that

need to the entereOlnto tne r6gister maintained in pursuance of section 301 of the act have been

soentered;
b) As per the examinatio? of records and according to information and explanations given to us the

transaction made in purSuance of contract o, i*ngerent entered in the register maintained

under section 301 exceeding the value of five lakhs iupees during the year have been made at

priceswhich are reasonabte having regardtoprevailing marketprices attherelevanttime'

According to information and explanation given to us, in ouiopinion, the company has complied with

th;;;6o"s of section 58Aand 58AAof the CompaniesAct, 1956 and the Companies (Acceptance

;;!'"Oosnsl Rules, lgzs with regard to the deposiis accepted from the public' No order was passed

by the Natlonal Company Law Tribunal

f'O*tOfng to lnformrtlon and explanation given to us, in our opinion, Company has intemal audit

PADMANABH ALTOYS EL POLYMERS LTD.
Annual Report 2011 -2012

system commensurate with the size of Conpany and nature of its business.
8. We have been informed by the management that no cost record have been prescribed by the Central

Govemment under section 209(1 Xd) of the companies act, 1956 in respect of products manufactured
bytheCompany.

9. a) As per the records of the Company, the company is generally regular in depositing with
appropriate authority undisputed statutory dues including income tiax, excise duty, cess and

' other statutory dues applicable to it except provident fund and VAT where there was delay in
depositing with appropriate authorities. [GST Payable for 2005{6 Rs.7733 & CST Payable for
200$O6 Rs.?07990,1

b) According to information and explanation given, there was no disputed amounts payable in
respect of income tax, wealth tax, sales tax, customs duty and excise duty there was no
outstanding, asat31/03/2012forthe period of morethan six months.

10. The Company has accumulated losses of Rs.246.60 Lacs in which is less then 500/o of its net worth
and company has incuned profit during the cunent year or Rs.46.28 Lacs(Previous year Profit of
Rs.75.06 Lacs)and cash Profitof Rs.63.03 Lacs (Previousyearof Rs.91.65 Lacs)

11. Based on our audit procedure and on the basis of information and explanations given by the
management, we are of the opinion that the company has not defaulted in repayments of dues to
fi nancial institutions and banks.

12. As per the records of the company, the company has not granted any loans and advances on the
basis of security by way of pledge of shares, debentures orother securities.

13. According to information and explanation given to us, we are of the opinion that the company is
neither a chit fund nor a nidhi/mutual benefit society. Hence in our opinion, the requirements of para
4(xiii) of the orderdo not applyto the Company.

14. As per the records of the company and the information and explanation given to us by the
management the company ig not dealing in shares, securities, debentures and other investment.

15. According to information and explanation given to us, as per the records of the company, the
company has not given any guarantee for loans by others from bank orfinancial institutions.

16. Tothebestofourknovyledgeandbeliefandaccordingtoinformationandexplanationgiventous,No
term loan was obtained by the Company during the period under review.

17. According to information and explanation given to us; on overall examination of the balance sheet of
the company, we report that no fuMs raised on short term basis have been used br long-term
invesffnent by the coppany. No long term funds have been used to finance short term assets except
permanent working capital.

18. The company has not made any preferential qllotments to the parties and companies covered under
register maintained undersection 301 of the companies act, 1956.

1 9. As per the records of the company the company has not issued any debenture.
20. The company has not raised money by any public issues during the year.
21. Based upon the audit procedure performed and information and explanations given by the

management, we report that no ftauds on or by the company has been noticed or reported during the
course of our audit.
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For, Nilkanth Desai & Associates
Chartered Accountants
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR EN DED 3t st MARCH, 2012

1. SIGNIFICANTACCOUNTINGPOLICIES:

a. BASIS OF ACCOUNTING: The financial statements are prepared under historical cost

convention and accrual system of accounting in accordance with the requirement of the

companies act, 1 956, however

i. Sales rejections are accounted on actualreceiptof rejected goods.

ii. Price differences are accounted on actualsettlementwith the parties.

iii. Export lncentives,lnsurance and otherclaims are accounted on cash basis.

I o. FTXEDASSETS&DEPRECTATToN:

i. Allfixed assets are shown atcost netof Cenvatless accumulated depreciation.

ii. Depreciation on allfixed assets except Building and Plant & Machinery has been

calculated on the WDV method at the rates and in the manner specified in the

schedule XIV to the Companies Act, 1 956.

iii. Depreciation on Building and Plant & Machinery has been provided on Straight

Line Method at the rates and in the manner specified in the schedule XIV to the

CompaniesAct, 1956.

c. TNVENTORIES:

-RawMaterial&othermaterial - atCost

-SemiFinished Goods - atCost

- Finished Goods - atlowerorcostor MarketValue

The cost for the purpose of vatuation of Finished goods & semi finished goods includes material cost

fanO direct conversion cost and overheads incuned for bringing goods to there present location and

condition as well as excise dutywherever applicable.

d. FOREIGN CURRENCY TRANSACTIONS: Foreign curency transactions are accounted at

the rateof exchanged inforce atthetimetransactions are efiEcted.

e. RETIREMENTBENEFITS: Provisionforgratuity is madeonthe basisof an actualbasis.

f. CENVAT CREDIT Cenvat credit available is accounted by recording materials purchase at net

of excise duty. Cenvat credit availed is accounted by way of adjustment against Excise duty

payable on dispatch of finished goods.

g. SALES: Sales of goods is recognized at the point of dispatch to the customer. Sales include

excise duty butexclude sales tax.

h. IMPAIRMENT OF FIXED ASSETS: Conrlderatlon le glven at each balancc chect datc to

ll)
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Equity ond Liobillties

I Shor.hold.r'r FunC:

o Shore Copitol
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c Moncy receivcd ogoinst shore woronts
2 Shore opplicotion money pending ollolrnent
3 Non Cunenl Liobilitics

o Long lerm bonorings
6 Detlered Tox Liot litbs lNetl
c Other Long l6rm lioblilies
d Long term Provisions

4 Cunenl LioEr$lies

o ShorlJerm bonowings
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c Other cuncnt liobililies

d Short-tomprovisions
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As per our rEport of even dole

For, Nilkanth Desai & Associates
Chartered Accountants

FRN-107086w

IN.P.Desafl
Proprietor

MRN-035862

For, Padmanabh Alloys & Polymers Ltd.

Dheclor DkeciolDfcctor

Place: Surat
Date:0110912012
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determine whether there is any indication of impairment of the carrying amount of the

Company's fixed assets. lf any indication exists, an assefs recoverable amount is estimated.

An impairment loss is recognized whenever the carrying amount of an asset exceeds its

recoverable amount. The recoverable amount is the greater of the net selling price and value in

use. ln assessing value in use, the estimated future cash flows are discounted to their present

value based on an appropriate discount factor.

Reversal of impairment losses recognized in prior yearc is recorded when there is an indication that

the impairment losses recognized for the asset no longer exist or have decreased. However, the

increase in carrying amount of an asset due to reversal of an impairment loss is recognized to the !
extent it does not exceed the canying amount that would have been determined (net of depreciation)

had no impairment loss been recognized for the asset in prior years.

i. PROVISIONS,CONTINGENTLIABILIT!ESANDCONTINGENTASSETS

Provisions:- Provision is recognised when

i. The Company has a present obligation as a result of past event;

ii. lt is probable that an outflow of resources embodying aconomic benefit is expected to

settle the obligation,

iii. Areliable estimate can be made forthe amount of obligation.

Prcvisions are not discounted to its present value and are determined based on best estimate

of the expenditure required to settle the obligation at the Balance Sheet date.

Contingent liability:- Contingent Liability is disclosed in the case of

i. As present obligation arising from a past event, when it is not probable that an outf,ow of

resources will be required to settle the obligation.

ii. Apossible obligation unless the probability of outflowof resouroes is remote.

Contingent assets:- ContingentAssets are neither recognised nordisclosed.

Provisions, Contingent Liabillties and ContingentAssets are reviewed at each Balance Sheet date

and adjusted to refl ect the cunent best estimate.
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH,2012
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NOte 3i : CONITNGENI LIABIIITIES:

r. CONTIGENT LIABILITIES:
[Rs. In Lacs]

As at As at
3y03120t2 3t/03/20tt

Contingent liabilities
Sales Bills Discounted and remaining unpaid NIL

',:i

ti

'i,
(tl'

V,

Ii
l','

l
,.,I

,ir'

o
2. In view of Loss, No provision for taxation has b een

made
3. The Company has during the year adopted

Accounting Standaxd (AS -22) "Accounting for
taxes on income" issued by the lnstitute of
Chartered Accountant of India, However in view of
loss during the year and also in past, no deferred
tax liability or assets has been created.

4. Earning per share

L. Profit / (Loss) after taxation as per profit
and loss account

b. Weighted average number of equity shares
outstanding

c. Basic and diluted earning per shares in
rupees (Face value - Rs.l0 per share)

NIL

NTL
NIL

NIL
NIL

54,13,300 54,13,300

5. There was no impairment loss on Fixed Assets on the basis of review carried out by the
Management in accordance with Accounting Standard 28 issued by the Institute of
Chartered Accountants of India.

- 
6. SEGMENT REPORTING: The Company operates in a single segmentv Masterbatch and Compound Products.
7. RELATED PARTY DISCLOSURES:

Related party disclosures are required by AS- l8 are given below:
a. RELAIIONSHIP:

i. Directors and Executives and their relatives.
l. MT.V.D.VASHI 3. MT.C.M.DESAI
2. MT.B.M.DESAI 4. MT.HEMAL DESAI
5. MT.HILERKDESAI 6. MTs.KRETAHDESAI

- Polymer

b. The following transactions were carried out with related parties in the ordinary
course of business.

i. Details relating to person referred to in item l(ii) above
- Remuneration / Sitting Fees 7,08,000 7,08,000
- Outstanding Loan Payable 53,18,331 32,66,763

Job Work 7,57,746 7,66,256
- Rent Receivable 14,400

46,28,193 75,05,764

0.85 1.39

Significont Accounting Policies ond Notcs forming port of Finonciol Stotements I to 29

For, Padmanabh Alloys & Polymers Ltd.
As per our report of even dote

For, Nilkanth Desai & Associates
Chartered Accountants
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